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The House Financial Services Committee just finished a hearing on whether or not the effective
date of the Credit Card Act should be moved up in the wake of consumers seeing their credit
card rates skyrocket.

      

President Barack Obama signed the consumer-oriented bill Credit Card Act in May. But most of
its provisions don’t take effect until Feb. 22, 2010. In the interim, consumers say they have been
hit with huge credit card interest rate and fee increases.

  

So Financial Services Committee Chairman Barney Frank, D-Mass., and Rep. Carolyn
Maloney,D-N.Y., have gotten together to introduce a bill to set the effective date back to Dec. 1.
Orange County’s congressional delegation was split on the bills. Reps. Ken Calvert, R-Corona,
John Campbell, R-Irvine, Dana Rohrabacher, R-Huntington Beach and Loretta Sanchez,
D-Santa Ana, voted yes. Reps. Gary Miller, R-Diamond Bar and Ed Royce, R-Fullerton, voted
no.

  

Consumer groups say that would help because it will mean that big increases won’t happen
right before the holidays. While since Aug. 20 banks have had to give 45 days notice for any
increases, until the bill takes effect the banks can still apply any rate increases to existing credit
card balances.

  

Banks say no way. A spokesman for the indusstry said at today’s hearing that there’s no way
the banks can be ready to comply with the law this year.
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